


Low Rates, Great Values

TAKE ADVANTAGE OF THE HOMEBUYER’S MARKET

If you've been thinking of buying or
refinancing a home, there’s one crucial fact
you need to know: Now is the perfect time
to do it! “The economic conditions for home
buying are extraordinary,” says Cary Berman,
Director of Residential Lending at Seaside.
“We're experiencing a perfect convergence

of low interest rates and a reduction in
housing values.

“That’s rare,” he adds. “In the past, we've
sometimes seen low interest rates and high

A Letter from the CEO

With reports in the news of
some financial institutions
facing losses and other
problems due to subprime
ortgage lending and the
redit crunch, you may be
wondering about the financial stability of places where
you do business. Wed like to reassure you that Seaside
remains strong, safe and secure.

GIDEON HAYMAKER
FOUNDER & CEO

FEDERALLY BACKED SECURITY
You can enjoy added peace of mind knowing that
your deposits are federally insured through the
Federal Deposit Insurance Corporation (FDIC), a
U.S. government agency. The FDIC is backed by
the full faith and credit of the U.S. government. Not
one penny of insured savings has ever been lost by a
customer of a federally insured bank. Under newly
passed legislation, each account holder’s funds are
insured to at least $250,000 until Dec. 31, 2009, and
retirement accounts such as individual retirement

home prices, or high interest rates and low
home prices. But to have the two major factors
in home affordability low at the same time
makes this an exceptional opportunity.” There
is a large inventory of homes for sale, too, so
this truly is a buyer’s market.

Help from the Government

The Federal Reserve Bank began buying
mortgage-backed securities in January. As it
purchases securities, more credit is freed up,
which allows lenders to lend more money.
That creates a larger supply of credit, which in
turn reduces the rates available on those loans.
Mortgage rates are now at historically low
levels. People buying or refinancing homes

are the big winners.

“Whether youre buying a home for the first
time or looking to ‘buy up’ and get into a
larger home or better neighborhood, this is the
time to do it,” Berman explains.

Even if you arent in the market to purchase a
new home, refinancing your current mortgage
may be a smart move. You may want a lower
interest rate, lower monthly payments or

the security of a fixed rate rather than an
adjustable one. Refinancing may help you
achieve those goals. Or perhaps you want

accounts and Keoghs are separately insured up to
$250,000.*

If your savings exceed the amount covered by the basic
insurance limits, you can extend your FDIC coverage
by establishing different types of accounts. The FDIC
insures accounts in different ownership categories
separately. You can get up to $250,000 of additional
insurance for your interest in accounts owned jointly
with someone else and for trust accounts of which you
are a beneficiary.

In addition, through the Certificate of Deposit
Account Registry Service, or CDARS, we can offer
you a safe, convenient way to put your cash to work
by having all of your CDs in one financial institution.
The benefit of FDIC insurance protection of every
dollar up to $50,000,000 plus your financial
information is protected.

Built and rigorously tested by seasoned banking
professionals and experienced technology architects,

to put your home equity to use for home
improvements, debt consolidation or other
worthwhile goals. Refinancing still makes

good sense under many circumstances.

We Have Money to Lend

You may have heard that lenders have
tightened up their guidelines for lending, and
thats true. But that works in your favor, too.
If you have an acceptable credit rating and
qualify for a mortgage, you can be confident
that it’s a mortgage that you can afford.

If you're ready to buy — or refinance — the
place to start is Seaside National Bank &
Trust. We're a full-service mortgage lender
with a variety of home loan options. With
local decision making, our mortgage programs
provide convenience and flexibility to meet
your needs.

CARY BERMAN
DIRECTOR OF
RESIDENTIAL LENDING

CBERMAN@SEASIDEBANK.COM
407.567.2204

SAFE AND STRONG THROUGH TROUBLED TIMES

CDARS is a proven system that serves the needs of
companies, public funds organizations, individuals and
non-profits across the United States.

Detailed information about FDIC insurance, as well as
a calculator that you can use to estimate your coverage,

is available at the FDIC Web site, wwuw.fedic.gov.

WE'RE HERE FOR YOU

Your Client Advisor is happy to answer your
questions and help you explore ways to increase
your FDIC coverage.

Regards,

Gideon T. Haymaker

* After Dec. 31, 2009, the basic insurance limit will return to
$100,000, barring further legislation, and retirement accounts
will be separately insured to $250,000.



CouLD A TRUST HELP YOU REACH YOUR
ESTATE-PLANNING GOALS?

People who establish trusts do so for many
reasons, but share one common motive:
to preserve wealth for the next generation.

However, not all trusts are created equal. Some
let you pass property — tax free — to heirs, some
pay you during retirement and others continue

your philanthropic work after you're gone.
Consider these trusts to help you reach
your goals.

Credit Shelter Trust. Eliminate or reduce

the federal estate taxes your beneficiaries owe.
A credit shelter trust, best for a married couple

whose estate exceeds the amount exempt

from federal estate tax, divides your and your

spouse’s estate into two parts when you die.

One part passes to your spouse without being

taxed because of the marital deduction. The
second part is sheltered and its assets pass to
your other beneficiaries when your spouse
dies. Downside: Your spouse is restricted in
how he or she spends trust assets.

Charitable Remainder Trust. Place an
appreciated asset in a charitable remainder
trust and the trust pays one or more persons
(including yourself) for a number of years.
At term’s end, the balance goes to charity.
You receive income for retirement, support
your favorite cause and avoid capital gains
taxes. Downside: Because the property you
contributed to the charity is excluded from
your estate, the amount your heirs receive
is reduced.

Charitable Lead Trust. Contribute to
your favorite charity first with specified
annual payments. Your beneficiaries
receive the asset balance at the end

of the trust’s term. You help a charity
and preserve assets for your heirs
without incurring estate taxes and asset
liquidation costs. Downside: Neither
you nor your heirs get an immediate
asset payout.

Grantor Retained Annuity Trust.
Contribute assets to a grantor retained annuity
trust and receive fixed-dollar annuity payments
for a term of years. When the trust expires, the
balance passes to your heirs tax-free.

Downside: If you die before the end

of the annuity term, the trust assets are
included in your estate and estate-tax
savings are lost.

Trust Us to Help
Establishing a trust may be
a way to protect your family
from paying unnecessary
estate taxes or a way to give
some of your wealth to
charity. Our trust and estate-
planning department will
help you review options and
determine which trust meets
your goals.

* SPOTLIGHT ON PRESIDENTS

John Quincy Adams, the sixth U.S. president, had silk
worms and an alligator as pets and was known to skinny-
dip in the Potomac River.

sokok

William Henry Harrison developed pneumonia after
delivering his inaugural address. Our ninth U.S. president
died one month later, making his presidential term the
shortest in U.S. history.

koK

Often shown in pictures wearing a black, stovepipe hat,
16" U.S. president Abraham Lincoln stored letters, bills
and notes under his hat.

James Garfield, our 20% president, could write Greek
with one hand while writing Latin with the other.

Hokok

The teddy bear is named after our 26 U.S. president,
Theodore (“Teddy”) Roosevelt, who refused to shoot a
bear with her cub on a hunting trip.

*kk

Franklin D. Roosevelt was related to 11 former
presidents, either by blood or by marriage. He was
president No. 32.

*kk

Our 40 U.S. president started as an actor, appearing in
53 films. Ronald Reagan became interested in politics
while serving as president of the Screen Actors Guild.



WITH STOCKS SLUMPING, SHOULD A 401(K)
INVESTOR SHIFT SAVINGS TO CASH?

Few things have been more discouraging

in recent weeks than opening your 401 (k)
statement and realizing that your stock
investments have dropped by 30% to 40%
year-to-date. While the natural tendency may
be to shift your contributions to cash or even
give up on 401(k) savings, either choice is a
bad long-term strategy.

Regardless of market conditions, your 401 (k)
incorporates many features that make it a
very powerful retirement savings vehicle:
tax-deferred growth, the employer match (if
offered) and dollar-cost averaging.* Because
your 401(k) is funded with pretax dollars,
your contribution lowers your current tax
burden. When you do have gains on your
401 (k) investments, there is no tax due until
you begin taking distributions after you retire.

Most 401(k) plans include a match from
your employer of some part of whatever
you contribute, so even in bad markets your
savings grow the minute they are credited to
your account.

Finally, and perhaps most significantly, your
401(k) incorporates a technique called “dollar-
cost averaging.” Dollar-cost averaging involves
committing a fixed sum to an investment
program at regular intervals over time. It is
effective because when stocks are relatively
inexpensive (as they are now) your dollars

buy more shares. Using this strategy over

time virtually assures that you will buy more
shares when stocks are low and benefit when
the market rebounds. Because your 401 (k)
contributions are made from regular payroll
deductions this technique is “built-in.” It
requires no additional discipline on your part.
Switching to cash removes this benefit.

An exception may occur in your final working

years leading up to retirement. If you know
that you will have significant cash needs in the

first couple of years after you retire, building
up a cash balance makes sense. However,

i o B PHILIP RICH While the natural tendency may be
Slm},’ly avoiding stocks when they are “on SENIOR VICE PRESIDENT to shift your contributions to cash or
sale” does not. S;'EEQQ‘;Z;.EJSBT@T;SJ even give up on 401(k) savings, either
* Dollar-cost averaging cannot guarantee a profit nor protect 4075672246 choice is a bad lo ng-term strategy.

against loss in declining markets. You should consider your
ability to continue investing in a declining market.
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